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EX PARTE OR LATE FILED

October 31, 1996

VIA COURIER

Mr. William F. Caton
Acting Secretary
Federal Communications Commission
Room 222
1919 M Street, NW
Washington, DC 20554

re: Ex Parte Presentation
MM Docket No. 87-268

Dear Mr. Caton:

Pursuant to the Section 1. 1206 of the Commission's rules, two copies of a written ex
parte presentation to Commissioner Ness are enclosed for inclusion in above-captioned
docket file.

Sincerely yours,

Paul E. Misener
Manager, Telecommunications and

Computer Technology Policy

Enclosure

No. of Copies rec'd 0)-\
UstABCOE



October 30, 1996
BY FACSIMILE AND U. S. MAlL

Honorable Susan Ness
Commissioner
Federal Communications Commission
Room 832
1919 M Street, NW
Washington, DC 20554-0001

P.

OCT '3 11996

re: Industry Negotiations on the Proposed FCC,ATV Standard

Dear Commissioner Ness:

This letter is in response to your request that we report to you a schedule of meetings with representatives
of parties interested in the ATV standards issue. Our companies plan to hold our initial meeting with
broadcasters and consumer electronics manufacturers on Monday, November 4th

, and a follow-up meeting
on Wednesday, November 6th

. Other meetings, if necessary, will be scheduled at that time and will be
reported to you.

As shown in the enclosed press release, we have taken seriously your call to meet with the other parties
and to work in good faith to resolve our differences in a manner that provides the American consumer
with a world...dass, computer-friendly broadcasting system. In contrast to our commitment to negotiation
and compromise, there were deeply troubling public statements issued earlier this week by the National
Association of Broadcasters (press release enclosed). Indeed, the broadcasters strongly implied that they
are not willing to negotiate in good faith or compromise.

Although we sincerely hope that, in the best interests of American consumers, broadcasters will negotiate
and compromise as necessary to agree to the optimum technical solution, we ask that you maintain close
contact with our ongoing discussions to ensure that this excellent opportunity for solution is not lost.

Sincerely yours,

Jim Burgerjor
Apple Computer, Inc.

Paul Misener
Intel Corporation

cc Chairman Reed E. Hundt
Commissioner James H. Quello
Commissioner Rachellc B. Chong

'f-.u.~/tE~
Jeff Campbell
Compaq Computer Corporation

Jack Krumholtz
Microsoft Corporation



Americans for Better Digital TV

FOR IMMEDIATE RELEASE
Monday, Octoher 28, 1996

FOR MORE INFORMATION
See attached contact list

ENTERTAINMENT, HIGH TECH, AND CONSUMER GROUPS
CALL FOR RESOLUTION OF DIGITAL TV STANDARD

WASHINGTON, D.C., October 28, 1996 - A coalition offilm and entertainment

leaders, high technology companies, and consumer advocates today called on TV broadcasters

to modify their controversial digital television proposal.

The coalition is endorsing calls by the White House and FCC for a cooperative

solution that would give consumers greater choice, pictures and sound faithful to the original,

and better technology at a more affordable price.

Meanwhile, supporters of the "Grand Alliance" standard today are in closed-door

sessions in Washington, D.C. organized by the broadcast industry.

"The White House and FCC have sent a clear message to aU sides: get together and

agree on digital TV standards that are good for consumers," said Oscar Award-winning actor

Richard Dreyfuss. "It's time for broadcasters and TV set manufacturers to work with us to

resolve the serious problems with the proposed 'Grand Alliance' standard."

Leaders from film, entertainment, high tech and consumer groups have warned that

adoption of the entire "Grand Alliance" proposal would unnecessarily cost consumers billions

of dollars, lock-in inferior technology, slow the convergence of television and personal

computers, reduce competition, and continue showing movies on TV in an inferior fashion.

- more-
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The coalition, Americans for Better Digital TV, reads like a "who's who" list of

entertainment and high technology companies and organizations.

The Americans for Better Digital TV coalition includes: the, Directors Guild of

America~ the Computer Industry Coalition on Advanced Television Service~ the Media Access

Project; the International Photographers Guild, Local 600, AFL-CIO~ the American Society of

Cinematographers~Digital Theater Systems, LP~ the Todd-AD Corporation~ Artist Rights

Foundation~ Panavision International, LP~ the American Homeowners Foundation~ the

Computing Technology Industry Association~ the Business Software Alliance; and a number of

computer hardware and software companies including Compaq Computer Corporation, Apple

Computer, Inc" Intel Corporation, and Microsoft Corporation.

Hundreds ofHollywood directors, cinematographers, actors and producers have joined

the effort, including Steven Spielberg, Clint Eastwood, Arthur Hiller, Martin Scorsese, Dustin

Hoffman, Sydney Pollack, and Robert Zemeckis.

''We are ready to work with other industries to find a common approach," said Eckhard

Pfeiffer, President and Chief Executive Officer of Compaq Computer Corporation. "I feel

certain we can find solutions that are broad enough to suit the needs of all the players, and

forward-looking enough to enable future applications."

Senior Administration officials, including President Clinton, have called on both sides

to resolve their differences. "The best standard would be one developed by and supported by

all the affected industries, which could then be endorsed by the FCC," the President said in the

September 23, 1996 issue of Rroadcasthlg & Cahle. "We want to make sure that there are no

roadblocks to future compatibility between television and computers."

- morc-
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"This new technology will let us show movies at home as they are seen in the theaters,"

said distinguished director Martin Scorsese, a vice president of the Artist Rights Foundation.

"We will no longer have to tolerate the mutilation of films when th~y are shown on TV."

"We strongly support efforts to bring digital television to American homes," said Bill

Gates, Chairman and CEO of Microsoft. "Unfortunately some critical parts of the 'Grand

Alliance' proposal would unnecessarily slow the convergence ofPCs and televisions. Getting

these standards right is vital to achieving the digital future where consumers will be able to

watch television on their PCs or access the Internet from their TVs."

"Making the right decisions on audio and video standards are not only in the best

interests of consumers and the creative community but will be essential to the continuing

competitiveness ofbroadcasters as technology advances. The failed attempt to establish a

conventional analog HDTV standard in a rapidly evolving technical environment should be a

lesson to all concerned," said Terry Beard, Chairman ofDigital Theater Systems.

"Progressive scan is already the standard for the computer industry and we expect it to

also become the standard for other consumer electronics, such as television," said Dr. Donald

Norman, Vice President of Research at Apple Computer, Inc. "Rather than lock in old

technology, new digital TV standards should allow the greatest flexibility for innovation and

technological development."

###
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Americans for Better Digital TV

Contact list:

http://www.dga.orgldga

American Society ofCinematographers, Bob Fisher - (619) 438-5250

Apple Computer, Inc., Russell Brady - (408) 974-6877

Artist Rights Foundation, Chuck Warn - (310) 289-5333

Business Software Alliance, Diane Smiroldo, - (202) 872-5500

Compaq Computer Corporation, Nora Hahn - (713) 514-8316

Computer Industry Coalition on Advanced Television Service, Kevin DiLallo -

(202) 223-4980

Digital Theater Systems, LP, Susie Golin - (818) 706-3525

Directors Guild ofAmerica, Chuck Warn - (310) 289-5333

Intel Corporation, Paul Misener - (202) 626-4382

International Photographers Guild, Local 600, AFL-CIO, Bob Fisher -

(619) 438-5250

Media Access Project, Gigi B. Sohn - (202) 232-4300

Microsoft Corporation, Mark Murray - (206) 936-3306

Panavision International, LP, John Farrand - (818) 316-1000

Todd-AO Corporation, Karen Gold - (818) 905-8818

###
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National Auociatlon of 81ocdca:..t8~
1771 N Street, toIW
washington, DC 20036-2891

DIGlYAL TELEVISION PROPONENTS CIIARGE THAT
OPPONENtS OF lJ.NIVJl:RSAL STANDARD ARE ANTI-COMPETmVJf;

Urge FCC To Adopt Prol108ea Standard By Tb21ik!.pving

WASBlNGTON, IX; Octobc:r 28, 1996 -Broadc:a_en,. elmronic.'l manufilcrarers and
oomumen today chargedlhat Miaod and 8 handful ofC)ther computer compwes are blocJdng
competition wd progt1!U in digitaJ~ They c:aIed UPOIl tht: Fedenal CmmmmicatiDns
ColnlJliDOft to approve by T1unksgiving aronsensrn~~ bro3dr.ut SW1rlm'd developed
aver- the: plUt decade.

-It's been elewn~sm~ tl'\fI! FCC A.dvi901y committee on.Adv~ Tr:'Ic\ti,iou
5ervioe subnUtCed a fiGu"bk digital TVp.bn tJw adc:keSles private lJeCtOl" eonc:ems. Now we ;xre

beine bdd up a the elew:ntb boutby. sit1glegraup that wams to smIe c:ompetitioa,.. said
NatiQI1llI. As.soQation ofBt'OMaster8"Pt"e:side1tt1CEO UWIId O. Fritta. "tJDtil thepee .dopo;:I
digital st.tndtU'd. Amedu's lead in. digital tck:vision teclmoIogy is It tist. and so an: the leu uf
thausmds oIjob\t tOc- Aroerictns who willlJring tile new tiCduIology to the Jmblic.•

Tbe Baibite digiW plmW'U~by~~'fc:kviaiaD.S~C4J~
J, (ATSC) in reapometo otaFCC~ Jbr_~~ 01'1 a bmsdeut transmiKikm

st2lDdvd for djg1m1ldeWsion (MV). Tbe ATSC BtmJdard i.J bucd WJ tbr~basle vi&o~!
fhrmllts (each with. se¥aal~ a.wI pictunHue opdoos). Thoac tDnnats acc.ommodate
botb1bepro~ seamingusnJ by the compJtct iod\lstry and te1cvisiods irUrm.tional
~ which all use ittterfacc:d~ The oomblnaioo affunnats alImw~et"$ fQ

sJDOOtbly 11lIIlI;e tbr: U3:nllitit::m to 1Dgb definitiOO.~tII\ (I1DTV). wbUe plc:wi~ng~

with the romr f1e.Qb1o data and picuJre tnrnmrissioo t.ec;lmo1a,grbown to~i1

"'Free broadcast teleWrioa is perhaps the lase vat commoo Amcrkao. eKpel~" said
Neil Braun. pre$ident ofthe NBC tdcM.sion network. ".For ~Q yeatS..~haw: known that
the set lheybuy in Los klgcb 1Jri1I work in New York and'1ril keep wortiag fcao)'uta I'J.O AWter
how 1ecl\nologyd.~ We:stand «t the thrcmoJd of.. lIrll:8thtBkins adYanC'llmeDt ill tbr: quality
and potential oftclevis.ion tc bring illW.O more .inJ.bo:oa6on,~-' .,OW int.tnctiv&
xrvieoo into An:ulQtart home:&."

ur believe adoptiOft of'the digirnl TV iSWldard will unleash a 1IICW wave oftechPoJ.ogy
ir:rvc:ztmc:m Mdid tM adcfuiCD of color to tdovisiOD, n tmd Io~hP. ClfI}'t.lm,. exeauive vice
pn::aidcnt ofThC;ll:n;on CoIl.CUll1Cr ~tsOQic:8 and c:hai.tmati o(the Consumer EJect:rDnle$
Ma~n As.!InciotiOn.



Rcp~c~cnlatJ\re!1 ofd:tr. c-...nnpurer. aide 11I111 LlU~ illdtu.ml!t.S fully partioo&bc:d in the
development of the ATSC UIIiver~di9-tal TV st<mdatd. The det:illian. to~ tbe ~dard to
(he FCC for IJ.doptioll W3.'l made withcJUl a dil\liiCl1ti118 voice on NovmJb¢( 28. 19'JS.

R«A'JltIy, a. hnndfut ofcomputBr oomp.IIlR-,s ~i HoBywood. flIm UIIW::n oijcct:t;d to lhe
loige IJ\Unbef Rod diw:rsityof~foIltJ8b rncluded in the ATSC 1ltaDd.ard. Yet AT~r.
lidded DWIY of the; ildditional progres-Uvl': 8clbWing funuats specUlca1ly Itt the behest ofthe
computet: indumy. The A"I'SC standard lIdwIIly includes three times as flIalIy progresQv. as
intl!rbud :tbrm:ats (the type DOW used by bJllildca5tcn). In Dc4 die ATSC standard is tho ltIo61
~roputer-friendly digital television~ 0Il1h.c: planet, Dr mac !(l than the Europeatt
Commumty's competing.lJigital Video Brol!dcut sundanl (interla.ced ouly) dmt i!l being heavily
mar leered around the world wtdte 1fu: FCC deIayl !IJlI'fOVl1I oftile ATSC lItmIdarcl.

Micro~ft and few oda::I- CDJllputC" companies ;are JlOW promoting a separat~ untested and
ill-defuted proposal that i$ inteDd.ed to ~portvideo transnili;slon to leday's oompukn but IUBkes
no cnem~ to provide interopenbility milt Othtt video :seMGe provid~ ~cft lIS c:mIl!, 1IDleIIit~

aM home playback dwices.~bi~probkna with tile caJDplJttr GOrnpa,nia' propo~ is that it
h43 no pmVfn capability m~ a viable~ fur incorpor.mngHJ)TV - in fact, simiJM
approadl in Europe: and cisewhere have bee;!) abudoned as too c:ompr~ :and teclwicall.Y
inefficient. k. II resul.t. the COlltpntc"aJ~' prup(J$lll would tbrcaiQ\~' acc:;eu Dot

only to digiul-qwr1ity~broadeutpro~ but also tD .futun: iniOmustion~ tb&t
'COUld be oftb"cd (JVg. the. aitwave:s to c;ompett with Kt:Viees 1ItJW awitable thItnlgh computer
techoolo8Y.

The NAB's Fritts added, WT~ 11th-houra~pt by Bill &Ita md.a lew computer .
OOIllpacieJ to ,euttk tffi, ctllndarrl is :mtk:ompetilin and J:elt.seniDg. COIJSIlmIP.fS watU the
certainty of:tie~ TV. 'I'hey dontt want 10 be lbrced to buy ftBW CXII11)J'Jla'S and JOtlware ewJY ye3I"

ju.ct to W1!lkh~&~teTV~ ;and tlx:y don't \1t.tat to be; Je.O; wonda:in& iftbcir
computt'Jl1l. wiff crash in die mi4dIe ofthe: CYCriDg new$. l:hat could~ ifcomputcns
wrlmately becoml' lhe d.elh-ay vcbick fw A.meticanId~ •

Digital tv plovlda. :an attaordiDafy~ inpitturc ami. sound qualit:Y. It also
otl8ra the: p4>taJd.!l tbr wrtly C'Jip.mded broadClllJlt roflDllts, intc:r:adiw: srrt'il;CS 1.114 the eventual
Rtu.-u wthe~ domabs. oflarge a.tnouJlt8 ofb analog spedNm currently used by
bro~.

The ATSC staadar4 is not a govanummt ~ed lltandard. It if. the result afrbr:
ooptt.eedented aJopenmOI'l nf'a tP.lIm of 1000 experts :fhIm ll11 die v.ulonS~~

.I:>eMJs Whll.tum
Pe.tti McNOlll
(202) 429-5350


